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SUBJECT: TOBACCO PROJECT IN BRAZIL 

1 . OPIC HAS BEEN REQUESTED TO FINANCE AN EXPANSION OF 
TOBACCO PROCESSING AND EXPORTING FACILITIES IN THE STATE 
OF SANTA CATARINA. THE LARGELY FOREIGN-OWNED BRAZILIAN 
COMPANY IS EXPORTADORA CATARINENSE DE FUMOS SA (EXCA) OF 
BLUMENAU WHICH HAS BEEN OPERATING SUCCESSFULLY SINCE 1970 
AND 25 PER CENT OWNED BY PARKER TOBACCO COMPANY OF 
MAYSVILLE KENTUCKY A SMALL WELL-REGARDED BURLEY TOBACCO 
PROCESSOR. 

2. EXCA PLANS A US 1 .5 MILLION DOLLAR EXPANSION IN PLANT 
AND EQUIPMENT NONE OF WHICH IS TO BE IMPORTED. EXCA 
CLAIMS TO HAVE SOUGHT LOCAL FINANCING WHICH IS NOT 
AVAILABLE ON A LONG-TERM (5-8 YEAR) BASIS. THIS EXPANSION 
WILL DOUBLE EXCA'S CAPACITY TO PROCESS. INCREASE ITS 
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DIRECT EMPLOYMENT. AND CONSIDERABLY INCREASE THE NUMBER 
OF SMALL FARMERS ENGAGED IN THE GROWING OF BURLEY LEAF. 

EXCA CLAIMS TO BE PROVIDING TECH-NICAL ASSISTANCE 
AND FINANCING ALREADY TO SOME 2200 SMALL FARMERS. NONE 
OF THESE FARMERS HAS MORE THAN A FEW ACRES OF LAND AND 
THEY ARE COMPLETELY UNMECHANIZED. FOR MANY, IT IS SAID, 
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TOBACCO CONSTITUTES THE SOLE CASH CROP. OPIC BELIEVES 
THAT THE DEVELOPMENTAL ASPECTS OF THIS PROJECT WOULD BE 
EXCELLENT. 

3. THE TOBACCO HEALTH QUESTION AND THE ISSUE OF OPIC'S 
FUTURE INVOLVEMENT IN BRAZIL HAVE RECENTLY BEEN DISCUSSED 
AT LENGTH BY OPIC MANAGEMENT AND DO NOT NOW APPEAR TO 
PRESENT AN OBSTACLE IN THIS CASE. OPIC IS CONSIDERING 

THIS AS A PROJECT ALREADY IN THE PIPELINE BEFORE THE 
QUESTION OF OPIC'S COUNTRY COVERAGE BECAME AN 
ISSUE. OPIC HAS SOUGHT AND IS EVALUATING DATA AND OPIN- 
IONS OF U.S. DEPARTMENT OF AGRICULTURE REGARDING PRESENT 
AND POTENTIAL BRAZILIAN COMPETITION TO U.S. TOBACCO 
EXPORTS. 

4. OPIC REQUESTS EMBASSY CONCURRENCE AND OPINIONS 
REGARDING THE EXCA PROJECT, ESPECIALLY IN TERMS OF 
DEVELOPMENTAL ASPECTS. CHRISTOPHER 
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